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Abstract

The housing construction sector plays a crucial role in the socio-economic
development of Uzbekistan, influencing urbanization processes, investment
activity, and living standards of the population. In recent years, the government has
implemented a series of institutional reforms and investment initiatives aimed at
expanding housing supply and improving affordability. This thesis examines the
relationship between investment mechanisms and institutional factors in the
development of housing construction in Uzbekistan. The study is based on the
analysis of policy reforms, statistical data, and international experience. The results
indicate that sustainable development of the housing sector depends on the
effective coordination of state regulation, financial instruments, and private sector
participation.

Keywords: housing construction, Uzbekistan, investment policy, institutional
reforms, urban development, public-private partnership

Introduction

Housing construction is one of the key sectors influencing economic growth and
social stability in developing countries. In Uzbekistan, this sector has gained
special importance due to rapid population growth, urbanization, and increasing
demand for affordable housing. The state has identified housing development as a
strategic priority within national socio-economic programs.
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Over the past years, Uzbekistan has introduced reforms aimed at improving the
institutional environment of the construction sector. These reforms include
simplification of construction regulations, development of mortgage lending
systems, and expansion of public-private partnerships. Despite these positive
changes, the housing sector still faces challenges related to investment efficiency,
regional imbalance, and affordability. Therefore, studying the interaction between
institutional reforms and investment processes is essential for understanding
current development trends.

Main part

The development of housing construction in Uzbekistan is closely linked to the
quality of institutions and the availability of investment resources. Institutional
reforms create the legal and organizational framework for market functioning,
while investment mechanisms ensure the practical implementation of construction
projects.

One of the most important institutional changes in Uzbekistan has been the
modernization of land allocation and construction permitting systems. These
reforms aim to reduce administrative barriers and increase transparency in the
sector. At the same time, the introduction of mortgage lending has expanded
opportunities for households to access housing, thereby stimulating demand in the
construction market.

Investment in housing construction is financed through several channels, including
state budget allocations, commercial bank loans, and foreign direct investment.
Public-private partnership mechanisms have also become increasingly important,
especially in large urban development projects. These mechanisms allow
combining state support with private sector efficiency, which improves overall
project implementation.
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However, several constraints still limit the effectiveness of investment flows. High
construction costs, limited access to long-term financing, and regional disparities
reduce the overall efficiency of the housing sector. In addition, institutional
inconsistencies in regulatory enforcement may create uncertainty for private
investors.

Table 1. Key Determinants of Housing Construction Development in

Uzbekistan
Category Main Elements Impact on Sector Development
Institutional framework Land regulation, construction Determines transparency and

laws, administrative procedures = speed of project implementation
Financial system Mortgages, bank loans, subsidies Influences affordability and
demand for housing

Investment sources State funding, private capital, Expands housing supply and
foreign investment infrastructure development

Urbanization Population growth, migration to = Increases demand for residential
cities construction

PPP mechanisms Joint projects between state and Improves efficiency and resource
private sector allocation

As shown in Table 1, housing sector development depends on the balance between
institutional stability and investment availability. Strengthening either component
in isolation is not sufficient to ensure sustainable growth.

International experience demonstrates that countries with well-developed
institutional frameworks and diversified investment sources achieve higher
efficiency in housing provision. According to the World Bank and UN-Habitat,
integrated housing policies that combine financial support, regulatory reforms, and
urban planning are the most effective in addressing housing shortages in
developing economies.

156 | Page



=

SCIENTIFIC CONFERENCES

L\G E-CONFERENCIA

Global Conference on Multidisciplinary Research and Innovation

Hosted Online from Berlin, Germany
Date: 2nd June, 2026
Website: https://econferencia.com

In the case of Uzbekistan, further improvements are needed in mortgage
accessibility and regional development policies. While major cities benefit from
active construction and investment inflows, rural areas remain less developed. This
imbalance highlights the need for more inclusive housing strategies.

Conclusion

The analysis shows that housing construction development in Uzbekistan is
determined by the interaction of institutional reforms and investment mechanisms.
Significant progress has been achieved in recent years, particularly in regulatory
modernization and the expansion of financing tools. However, challenges remain
in ensuring equal regional development and improving access to affordable
housing.

Sustainable development of the housing sector requires further strengthening of
institutional quality, expansion of mortgage systems, and enhancement of public-
private partnership mechanisms. Coordinated policy actions in these areas will
contribute to balanced urban development and long-term economic growth.
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